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TIED AID : The official definition of tied aid from the OECD is
"official grants or loans that limit procurement to companies in
the donor country or in a small group of countries.” Put simply,
this means that a given OECD DAC donor only allows goods
and services (for instance a contract to deliver a project) to
be purchased or procured from organisations from their own
country.

UNTIED AID: Removing the legal and regulatory barriers for
more direct funding to move to from OECD DAC to Global
South CSOs directly without restrictions to procurement.

WHAT'S THE PROBLEM?

There is a little-known EXCLUSION from the rules on
tied aid that allows OECD DAC member states to
classify funding to their own CSOs as untied fif it is
core support. Regardless of whether this funding can
be officially designated as tied, more than 90% of all

OECD DAC member countries’ civil society support

goes to CSOs from their own countries and other
Global North CSOs. Meanwhile, less than 10% goes
to CSOs in partner countries in the Global South.

DIRECT FUNDING FROM OECD
DAC DONORS TO CSOs

Undefined Global South CSOs

¢ DAC donor CSOs

WHY IS FUNDING CONCENTRATED
IN OECD DAC CSOs?

Structural racism and related issues to do
with lack of trust and negative perceptions of
Global South civil society

Privileging of donor-country CSOs to support
the continued growth of domestic economies.

Legal and technical barriers that prevent
DAC donor governments from directly
funding Global South organisations

EVEN IF NO RULES ARE BEING BROKEN.



“% 1REVISE Z INCREASE

the existing definition of tied aid to direct, high-quality funding to Global
close existing loopholes that privilege South CSOs.
DAC donor CSOs

0 “ fundamentally problematic assumptions

related to trust and accountability that prevent
DAC donor governments from providing direct
funding to Global South CSOs.

In 2021, the OECD DAC adopted a Recommendation on Enabling Civil Society.
The Recommendation breaks new ground by committing to:

1. Respecting, protecting and promoting civic space;

2. Supporting and engaging with civil society; and

3. Incentivizing CSO effectiveness, transparency and accountability

TO GET INVOLVED OR TO LEARN MORE, CONTACT THE

GLOBAL FUND FOR COMMUNITY FOUNDATIONS AT XXXXX.




